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lndependent Auditor's Report to the members of Inox Wind lnfrastructure Services Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Inox Wind Infrastructure Services
Limited ("the Compdfry"l, which comprise the Balance Sheet as at 3Lst March 2017, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2OL3 ("the Act") with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Accourrting Standards (lnd AS)
prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accountiirg records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and

maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation

of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report underthe provisions of the Act and the

Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are

free from material misstatement.



Independent auditor's report to the members of Inox Wind Infrastructure Services Limited on the
Ind AS financiaf statements for the year ended 31't March 20t7 (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the Ind AS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial

statements, whether due to fraud or error. In making those risk assessments, the auditor considers

internal financial control relevant to the Company's preparation of the Ind AS financial statements

that give a true and fair view in order to design audit procedures that are appropriate in the

circumstances. An audit also includes evaluating the appropriateness of the accounting policies used

and the reasonableness of the accounting estimates made by the Company's Directors, as well as

evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Ind AS financial statements.

Opinion

ln our opinion and to the best of our information and according to the explanations given to us, the

aforesaid Ind AS financial statements give the information required by the Act in the manner so

required and give a true and fair view in conformity with the accounting principles generally

accepted in India including the Ind AS, of the financial position of the Company as at 31't March

2017, financial performance including other comprehensive income, its cash flows and changes in

equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor's Report) Order, 2016 issued by the Central Government

of India in terms of sub-section (LL) of section 143 of the Act, we give in the Annexure I a

statement on the matters specified in paragraph 3 and 4 of the said Order.

2. As required by Section L43 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit'

(b) In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books'

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,

the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in

agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting

Standards prescribed under Section 133 of the Act'

(e) On the basis of the written representations received from the directors as on 3L't March

2017,taken on record bythe Board of Directors, none of the directors isdisqualified ason

31't March 2OI7 , from being appointed as a director in terms of Section t64 (2l,of the Act'

(f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in

Annexure ll.



Independent auditor's report to the members of Inox Wind Infrastructure Services Limited on the
Ind AS financiaf statements for the year ended 31't March 2Ot7 (continued)

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 201.4,in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in

its Ind AS financial statements - refer Note 40 to the Ind AS financial statements;
ii. The Company did not have any long-term contracts including derivative contracts, for

which there were any material foreseeable losses;
iii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company; and
iv. The Company has provided requisite disclosures in the Ind AS financial statements as to

holdings as well as dealings in Specified Bank Notes during the period from 8th November
2016 to 30th December 2016 and these are in accordance with the books of account
maintained by the Company - refer Note 45 to the Ind AS financial statements.

For Patankar & Associates
Chartered Accountants
Firm's Registration No. 107628W

Place: Pune

Date: 12 May, 2017

S S Agrawal
Pa rtner
Membership No.049051



Annexure I to Independent auditor's report to the members of Inox Wind Infrastructure Services

Limited on the Ind AS financial statements for the year ended 31't March 2017 - referred to in
paragraph 1 under the heading "Report on Other Legal and Regulatory Requirements" of our

report of even date.

In term of the Companies (Auditor's Report) Order, 2016 ("the Order"), on the basis of information
and explanation given to us and the books and records examined by us in the normal course of audit
and such checks as we considered appropriate, to the best of our knowledge and beliel we state as

under:

The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets. The fixed assets have been physically verified by the
management at reasonable intervals and no material discrepancies have been noticed on such

verification. The title deeds of all immovable properties are held in the name of the Company.

The inventories were physically verified by the management at reasonable intervals during the
year and no material discrepancies were noticed on physical verification of inventories as

compared to book records.

The Company has granted unsecured loans, to five companies covered in the register
maintained under section 189 of the Companies Act, 2013. The terms and conditions of the said

loans are not, prima facie, prejudicial to the interest of the Company. The said parties are

regular in repayment of principal and payment of interest, as stipulated, and there are no

overdue amounts.

The Company has complied with the provisions ofsection 185 and section 186 of the Companies

Act, 2013 in respect of loans given and investments made. The Company has not provided any

guarantees or securities.

The Company has not accepted any deposits within the meaning of sections 73 to 76 of the

Companies Act, 2013 and the Rules framed thereunder and hence the provisions of clause 3(v)

of the Order are not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the

Rules made by the Central Government for maintenance of cost records under section 148(1) of

the Companies Act, 20L3 for activities of the Company to which the said Rules are made

applicable, and are of the opinion that, prima facie, the prescribed accounts and records have

been made and maintained.

L.

2.

3.

4.

5.

6.



Annexure I to Independent auditor's report to the members of Inox Wind Infrastructure Services

Limited on the Ind AS financial statements for the year ended 31't March 2OL7 (continued)

7. The Company is generally regular in depositing undisputed statutory dues including provident

fund, employees' State inSUrance, inCOme-tax, sales-tax, Service tax, duty Of CustOmS' duty Of

excise, value added tax, cess and any other statutory dues with the appropriate authorities and

no amounts in respect of such statutory dues were in arrears, as at the end of the year, for a

period of more than six months from the date they became payable.

There are no dues of income tax, sales tax, seruice tax, duty of customs, duty of excise or value

added tax, which have not been deposited on account of disputes.

g. The Company has not defaulted in repayment of loans and borrowings from financial institution

or by way of debentures and the Company did not have any borrowings from bank or

Government.

9. The Company has not raised any moneys by way of initial public offer or further public offer

(including debt instruments) or term loans and hence the provisions of clause 3(ix) of the Order

are not aPPlicable to the ComPanY.

10. No fraud by the company or on the company by its officers or employees has been noticed or

reported during the course of our audit'

1.L. The company has complied with the provisions of section I97 of the companies Act, 2013

rega rding payment of managerial remuneration'

12. The Company is not a Nidhi Company and hence the provisions of clause 3(xii) of the Order are

not apPlicable to the ComPanY'

L3. All transactions with the related parties are in compliance with sections I77 and 188 of

Companies Act, 2013 and the details have been disclosed in the financial statements etc', as

required by the applicable accounting standards'

t4.Duringtheyear,theCompanyhasmadeprivatep|acementofredeemab|enon-convertib|e
debentures. The company has complied with the requirement of section 42 of the companies

Act,2013andtheamountraisedhavebeenusedforthepurposesforwhichthefundswere
raised. The Company has not made any preferential allotment or private placement of shares

during the Year.

15. The ComPanY has not entered

connected with them and hence

to the ComPanY'

into any non-cash transactions with directors or persons

the provisions of clause 3(xv) of the Order are not applicable



Annexure I to Independent auditor's report to the members of Inox Wind Infrastructure Services

Limited on the Ind AS financial statements for the year ended 31't March 2OL7 (continued)

16. The Company is not required to be registered under section 45-lA of the Reserve Bank of India

Act, 1934 and hence the provision, of .lrrt. 3(xvi) of the order are not applicable to the

ComPanY.

Place: Pune

Date: 12 MaY,2OL7

For Patankar & Associates

Chartered Accountants
Firm's Registration No. 107628W

S S Agrawal
Partner
MembershiP No.049051



Annexure ll to Independent auditor's report to the members of Inox Wind Infrastructure Services

Limited on the Ind AS financial statements for the year ended 31't March 2OL7 - referred to in

paragraph 2(f) under the heading "Report on Other Legal and Regulatory Requirements" of our

leport of even date.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Inox Wind Infrastructure

Services Limited ("the Company") as of 31't March 2Ot7,in conjunction with our audit of the Ind AS

financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company,s management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the company

considering the essential components of internal control stated in the Guidance Note on Audit of

lnternal Financial controls over Financial Reporting (the "Guidance Note")issued by the lnstitute of

Chartered Accountants of India ("lCAl"). These responsibilities include the design, implementation

and maintenance of adequate internal financial controls that were operating effectively for ensuring

the orderly and efficient conduct of its business, including adherence to company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

.orpl.tan"ss of the accounting records, and the timely preparation of reliable financial information,

as required under the Companies Act, 2013 ("the Act")'

Auditors' ResPonsi bilitY

our responsibility is to express an opinion on the company's internal financial controls over financial

reporting based on our audit. we conducted ou'audit in accordance with the Guidance Note and

the standards on Auditing, issued by rcAr and deemed to be prescribed under section 143(10) of the

Act to the extent applicable to an audit of internal financial controls, both applicable to an audit of

lnternal Financial controls and, both issued by lcAl' Those standards and the Guidance Note require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate internal financial controls over financial reporting was

established and maintained and if such controls operated effectively in all material respects'

our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness'

Our audit of internal financial controls over finan

of internal financial controls over financial repo

exists, and testing and evaluating the design and o

the assessed risk. The procedures selected de1

:::J;H.t'in. ,.';; J;;;;;'r'-'irrir..*.n. or the rinancial statements, whether due to rraud

-
or error.



Annexure ll to lndependent auditor's report to the members of Inox Wind Infrastructure Services

Limited on the f nd AS financial statements for the year ended 31't March 2Ot7 (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the company's internal financial controls system over financial reporting.

Meaning of Internal Financial controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles' A

company,s internal financial control over financial reporting includes those policies and procedures

that (l-) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company; (2) provide reasonable assurance

that transactions are recorded as necessary to permit preparation of financial statements in

accordance with generally accepted accounting principles, and that receipts and expenditures of the

company are being made only in accordance with authorisations of management and directors of

the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the company's assets that could have a material

effect on the financial statements.

lnherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including

the possibility of collusion or improper management override of controls, material misstatements

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the

internal financial controls over financial reporting to future periods are subject to the risk that the

internal financial control over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may deteriorate'

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at 31* March 20L7, based on the internal control over financial reporting

criteria estabrished by the company considering the essentiar components of internar control stated

in the Guidance Note on Audit of Internal Financial controls over Financial Reporting issued by lcAl'

For Patankar & Associates

Chartered Accountants
Firm's Registration No. 107628W

Place: Pune

Date: 1.2 MaY,2OL7

S S Agrawal
Partner
MembershiP No.049051



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Balance Sheet as at 31 March 2017

ASSETS

L Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
(c) Intangible assets
(d) Financial assets

(i) Investments

-ln subsidiaries
-Others

(ii) Loans
(iii) Other non-current financial assets
Deferred tax assets (net)

Income tax assets (net)

Other non-current assets

Total Non - current assets

Current assets
(a) Inventories
(b) Financial assets

(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Loans

(v) Other current financial assets
(c) Other current assets

Total Current assets

Total Assets L,45,225.94 96,332.22 57,262.21

Notes
As at

31 March 2017

26,827.04

9,379.53

23.98

I,285.97
' 0.28

1,4r4.90
16,896.61

371.69
595.66

As at
31 March 2015

16,693.88

2,921.06

31.77

L,755.93

0.26
t,o34.22
9,666.66

7,392.99

522.94

(Rs. in takhs)
As at

l April 2015

606.60

3,534.28

37.80

191.01

o.24
1,083.96

5,190.51

343.33
413.23
445.96

(e)

(f)

(s)

7

8

8

9

10

25

11

L2

13

t4
15

Lb

9

10

t2

56,794.66

32,It9.84

39,369.78

3,915.45

1,326.64

4,945.2I
788.92

6,065.44

88,43t.28

34,019.61

3t,741.07

23,803.09

725.t2

2,262.04

s17.98
3,263.32

62,3t2.6L

11,835.92

29,022.37

tt,662.tg
7t.33

863.58

1,072.04

2,733.78

45,425.29



INOX WIND INFRASTRUCTURE SERVICES TIMITED
Balance Sheet as at 31 March 2017

EQUITY AND TIABITITIES

EQUITY

(a) Equity share capital
(b) Equity component of compound financial

instrument
(c) other equity

Total equity

uABtuTtEs
1 Non-current liabilities

(a) Financial liabilities
(i) Borrowings
(ii) Other financial liabilities

(b) Provisions
(c) Deferred tax liabilities (net)
(d) Other non-current liabilities

Total Non-current liabilities

Current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Trade payables
(iii) Other current financial liabilities

(b) Provisions
(c) Other current liabilities

Total current liabilities

Total Equity and liabilities

S S Agrawal
Partner

Place : Pune

Date : 12 May 201

63,902.14 50,862.63 1,652.37

Notes
As at

31 March 2017

As at
31 March 2015

5.00

3,290.29

(2,246.62)

5.00

(s87.s4)

(s82.s4)

t7
19

1.8

19

20

2t
25

22

23

24

20

2t
22

5.00

3,290.29

1,867.00

5,L62.28

52,636.84

3,078.08

241.98

2,275.04

s,670.20

1,048.55

41,159.13

5,154.53

151.84

1,244.57

3,152.56

94.00

s3.87

1,504.50

L6,74I.00
38,738.73

17,163.99

72.47

3,445.44

8,396.92

26,809,11

5,677.58

41.45

3,495.97

35,929.66

16,582,65

2,149.5t
30.42

600.14

55,192.38

The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For Patankar & Associates
Chartered Accountants

76,Lit.52 44,420.93

t,45,225.94 96,332.22 57,262.2t

on behalf of the Board of Directors

Place : Noida
Date : 12 May 2017

f/rg, Goldwings'\6
Vineet



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Statement of Profit and Loss for the year ended 31 March 2017

Revenue

Revenue from operations
Other income
Total Revenue (t)

Expenses

EPC, O&M and Common infrastructure facility expense
Changes in inventories of work-in-progress
Employee benefits expense
Finance costs
Depreciation and amortisation expense
Other expenses
Total Expenses (ll)

Profit before tax (l-il=il1)
Add: Exceptional items (lV)

Profit before tax (lll - lV = V)
Tax expense (Vl):

Current tax
MAT credit entitlement
Deferred tax

Profit for the year (V-Vt=Vil)

Other Comprehensive income
A (i) ltems that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans
Tax on above

Total Other Comprehensive income (Vlll)

Total Comprehensive income for the year (V!l + Vlll)

Basic earnings per equity share of Rs. 10 each (in Rs.)

Diluted earnings per equity share of Rs. 10 each (in Rs.)

S S Agrawal
Partner

Place: Pune

Date : 12th May 2017

4,113.53 (1,659.08)

Notes 20L6-20t7
(Rs. in Lakhs)

20L5-20L6

26

27

69,694.43

694.81
62,820.95

953.46

28

29

30

31

32

33

70,389.24

48,426.54

1,005.78

3,816.05

3,831.61
927.15

60,849.35

9,539.99
(2,077.39l'

7,462.50

2,320.05

(2,320.05)

3,349.9s
3,349,95

4,1L2.55

63,794.4L

52,325.76

3,639,86
2,799.76
4,462.57

478.98

t,422.6t
65,118.54

(1,334.13)
(480.61)

(L,8L4.741

38

46

2.22
(0.77l'

1.45

34

34

8,227.25

f.qB

(3,318.16)

(3,318.16)

The accompanying notes are an integral part of the financial statemerits

As per our report of even date attached
For Patankar & Associates

Chartered Accountants
For and on behalf of the Board of Directors

Place : Noida

Date : 12 May 2017



INOX WIND INFRASTRUCTURE SERVICES TIMITED
Statement of cash flows for the year ended as 31 March 2017

Cash flows from operating activities
Profit for the year

Adjustments for:
Tax expense

Finance costs

Interest income
Allowance for doubtful trade receivables and expected credit
losses

Depreciation and amortisation
Net gains on derivative portion of compound financial instrumen
lmpairment in value of investment in subsidiary
lmpairment in value of inter-corporate deposit to subsidiary
Loss on sale / disposal of property, plant and equipment

Operating profit/(loss) before working capital changes
Movements in working capital:

(lncrease)/Decrease in Trade receivables
(lncrease)/Decrease in Inventories
(lncrease)/Decrease in Loans
(lncrease)/Decrease in Other financial assets
(lncrease)/Decrease in Other assets
Increase/(Decrease) in Trade payables
Increase/(Decrease) in Other financial liabilities
Increase/(Decrease) in Other liabilities
Increase/(Decrease) in Provisions

Cash generated from/(used in) operations
Income taxes paid

Net cash used in operating activities

Cash flows from investing activities
Purchase of property, plant and equipment (including changes
in capital work-in-progress, capital creditors and capital
advance)
Investment in subsidiaries
Interest received

Inter corporate deposits given

Inter corporate deposits received back
Movement in Bank fixed deposits

Net cash used in investing activities

7t4.70 (1,491.35)
(1,399.44) (979.6s)

20t6-20t7
(Rs. in Lakhs)

20L5-20L6

4,L12.55

3,349.95

3,831.61
(s80.02)

s9,36

927.75
(76.4s)

1,L99.40

877.99

L7.48

(1,660.53)

(1s4.21)

4,462.57

(23s.s8)

50.57

478.98
(280.s7)

191.01

289.60

t3,7L9.02

(15,626.06)

(378.77)

(8s3.67)

(7,706.79)
(2,875.3!l
LL,929.62

(43.36)

2,467.21

t22.81

3,t37.44

(!2,!9!.46)
(2,7t8.70)

67.29
(3,907.35)

(sss.2s)

L0,226.46

239.2L

4,543.79

ttt.22

(684.74l,

(16,925.05)

(72s.46)

730.92
(5,359.20)

2,L60.14

(2,47t.O0l.

(12,965.96)

(3s0.27)

115.03
(2,471.06l.

890.00
' (L,L20.741 (1s.79)

(21,,243,391 (14,838.05)



INOX WIND INFRASTRUCTURE SERVICES [IMITED
Statement of cash flows for the year ended as 31 March 2017

Cash flows from financing activities
Proceeds from non-current borrowings
Repayment of non-current borrowings
Proceeds from/(repayment of) short term loans (net)
Interest paid

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end ofthe year

(2,731.621 (3,598.42)

2016-20L7
(Rs. in takhs)
20t5-20t6

50,000.00

(6.00)
(28,432.74]'

t7,962,94

653.79

7t.33
725.t2

1.9,500.00

(s4.00)

8,344.09

25,OLg,46

3,090.33
725.t2

3,815.45

Notes:

1 The above statement of cash flows has been prepared and presented under the indirect method,
2 Components of cash and cash equivalents are as per note 15
3 The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For Patankar & Associates
Chartered Accountants

of the Board of Director

S S Agrawal
Partner

Place: Pune Place: Noida
Date : 12 MaV 2017Date : 12 MaV 20!7



tn
Particulars

BaElqe at 1 April 2015 5.00
!!qnges in equity share capital durins the vear
Balance at 31 March 2016 5.00
:hanges in equity share capital during the year
Balance at 31 March 2017 5.00

INOX WIND INFMSTRUCTURE SERVICES LIMITED
Statement of changes in equity for the year ended 31 March 2017

A. Equity share capital

(+) Other comprehensive income for the year classified under retained earnings is in respect of
remeasurement of defined benefit plans.

The accompanying notes are an integral part of the financial statements

For a on behalf of the Board of Directors

B. Other equity

tn

Particulars

Reserve and Surplus
Debenture

Redemption
Res€rue

Retained
earnings

Total

Balance at l April 2015
Additions during the year:

(Loss) for the year
Other comprehensive income for the year, net of
income tax (*)

Total comprehensive income for the year

Balance at 31 March 201G

Additions during the year:

Profit for the year

Other comprehensive income for the year, net of
income tax (*)

Total comprehensive income for the year

Transfer from retained earnings

Balance at 31 March 2017

(s87.s4

(1,650.53

1.45

(s87.s4)

(1,660.s3)

1.45
(1,659 .08)

12,246.621

4,II2.55

1.08

(1,559.08)

(2,246.621

4,rt2.55

1.08

1,800.00

4,113.63

(1,800.00)

4,113.63

1,800.00 67.00 1,867.00

ed Ac

bida
12 May 2077



Inox Wind Infrastructure Services Limited

Notes to the financial statements for the year ended 31 March 2017

L, Company information

Inox wind Infrastructure services Limited ("the Company") is a public limited company incorporated in India.
The Company is engaged in the business of Erection, Procurement and Commissioning (,,Epc"),operations and
Maintenance ("O&M'), Common Infrastructure Facilities services and Development of wind farm services for
wrGs' The area of operations of the company is within India. The company's parent company is Inox wind
Limited and its ultimate holding company is Gujarat Fluorochemicals Limited.

The company's registered office is located at survey No. 1837 & 1g34 ABS Tower, 2nd Floor, old padra Road,
Vadodara- 390007, Gujarat.

2. statement of compriance and basis of preparation and presentation

2.1 Statement of Compliance

These financial statements are the separate financial statements of the company prepared in accordance with
Indian Accounting standards ("lnd AS") notified under section 133 of the companies Act, 2013, read togetherwith Rule 3 of the companies (lndian Accounting Standards) Rules, 2015. The company is exempted frompreparing consolidated financial statements under section 129(3) of the companies Act, 2013 read with Rule 6
of the Companies (Accounts) Amendment Rules 201G.

Upto the year ended 3L March 2015, the company prepared its financial statements in accordance with the
requirements of Accounting standards notified under the Section 133 of the companies Act, 2013, read
together with Rule 7 of the companies (Accounts) Rules, 2014 ('Previous GAAP'). These are the Company,s first
Ind AS financial statements. The date of transition to Ind AS is 1 April 2015. Refer Note 4 for the details of
mandatory exceptions and optional exemptions on first-time adoption availed by the Company.

2.2 Basis of Measuremenr

These Financial statements are presented in Indian Rupees (lNR), which is also the company,s functional
currency. All amounts have been rounded-off to the nearest lakhs, unless otherwise indicated.

These financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the significant
accounting policies.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
servtces.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis, except
for leasing transactions that are within the scope of Ind AS 17, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

ln addition, for financial reporting purposes, fair value measurements are categorised into Level j., 2, or 3
based on the degree to which the inputs to the fair value measur.ements are observable and the significance of
the inputs to the fair value measurement in its entirety, which are described as follows:
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r Level l inputs are quoted prices (unadjusted) in active markets for
entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within
asset or liability, either directly or indirectly; ano

o Level 3 inputs are unobservabre inputs for the asset or riabiritv.

2.3 Basis of Preparation and presentation

identical assets or liabilities that the

Level 1, that are observable for the

These financial statements FS have been prepared on accrual and going concern basis. The accounting policies
are applied consistently to all the periods presented in the financial statements, including the preparation of
the opening Ind A5 Balance Sheet as at 1st April, 2015 being the 'date of transition to Ind AS,.

Any asset or liability is classified as current if it satisfies any of the following conditions:r the asset/liability is expected to be realized/settled in the Company's normal operating cycle;r the asset is intended for sale or consumption;
r the asset/liability is held primarily for the purpose of trading;
r the asset/liability is expected to be realized/settled within twelve months after the reporting periodr the asset is case or cash equivalent unless it is restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting date;
r in the case of a liability, the company does not have an unconditional right to defer setgement of the

liability for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its
normal operating cycle as twelve months. This is based on the nature of services and the time between the
acquisition of assets or inventories for processing and their realisation in cash and cash equivalents.

TheseFinancial statementswereauthorizedforissuebythecompany'sBoardof Directors on:.2Mav2or7.

2.4 Particulars of investments in subsidiaries are as under:

The above investments are carried at cost - refer Note 4.

Name of the investee Princlpal place of
business and country of

incorporation

Proportion of the ownership
interest and voting rights

a. Marut Shakti Energy India Limited India LOj%
b. Sarayu Wind Power (Tallimadugula) private

Limited
India L00%

c. Satviki Energy Private Limited India L0Oo/o

d. Vinirrmaa Energy Generation private Limited India t00%
e. Sarayu Wind Power (Kondapuram) private

Limited
India LOj%

f. RBRK Investments Limited India t00%

* \ Sinnga111""'/*a

tr5r ig:'\s
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3. Basis of Significant Accounting polices

3,1 Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in abusiness combination is measured at fair value, which is calculated as the sum of the acquisition-date fairvalues of the assets transferred by the Company, liabilities incurred by the company to the former owners ofthe acquiree and the equity interests issued by the company in exchange of control of the acquiree.
Acquisition-related costs are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fairvalue, except that:
r deferred tax assets or liabilities, and assets or liabilities related to employee

recognised and measured in accordance with Ind AS 12 Income Taxes and rnd
respectively;

o assets (or disposal Group) that are classified as held for sale in accordance with Ind AS 105 Non-current
Assets Held for sale and Discontinued operations are measured in accordance with that standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree, and the fair value of the acquirer's previously held equity interest in theacquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and theliabilities assumed.

In case of a bargain purchase, before recognising a gain in respect thereof, the company determines whether
there exists clear evidence of the underlying reasons for classifying the business combination as a bargain
purchase' Thereafter, the Company reassesses whether it has correctiy identified all of the assets acguired andall of the liabilities assumed and recognises any additional assets or liabilities that are identified in that
reassessment' The company then reviews the procedures used to measure the amounts that Ind AS requires
for the purposes of calculating the bargain purchase. lf the gain remains after this reassessment and review,
the company recognises it in other comprehensive income and accumulates the same in equity as capital
reserve' This gain is attributed to the acquirer. lf there does not exist clear evidence of the underlying reasonsfor classifying the business combination as a bargain purchase, the company recognises the gain, after
reassessing and reviewing (as described above), directly in equity as capital reserve.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate
share of the entity's net assets in the event of liquidation may be initially r.rrrr"d either at fair value or at
the non-controlling interests' proportionate share of the recognised amounts of the acquiree,s identifiable net
assets' The choice of measurement basis is made on a transaction-by-transaction basis. other types of non-
controlling interests are measured at fair value or, when applicable, on the basis specified in another Ind AS.

When the consideration transferred by the Company in a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the contingent consideration is measured at its
acquisition-date fair value and included as part of the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration that qualify as measurement period adjustments are
adjusted retrospectively, with corresponding adjustments against goodwill or capital reserve, as the case may
be. Measurement period adjustments are adjustments that arise from additional information obtained during
the 'measurement period' (which cannot exceed one year from the acquisition date) about facts and
circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value ofthe contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent

benefit arrangements are
AS 19 Employee Benefits
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consideration that is classified as equity is not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration that is classified as an asset or a liability is
remeasured at fair value at subsequent reporting dates with the corresponding gain or loss being recognised in
profit or loss.

When a business combination is achieved in stages, the Company's previously held equity interest in the
acquiree is remeasured to its acquisition-date fair value and the resulting gain or loss, if any, is recognised in
profit or loss. Amounts arising from interests in the acquiree prior to the acquisition date that have previously
been recognised in other comprehensive income are reclassified to profit or loss where such treatment would
be appropriate if that interest were disposed of.

lf the initial accounting for a business combination is incomplete by the end of the reporting period in which
the combination occurs, the Company reports provisional amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted during the measurement period (see above), or additional
assets or liabilities are recognised to reflect new information obtained about facts and circumstances that
existed at the acquisition date that, if known, would have affected the amounts recognised at that date.

3.2 Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the
business (refer Note 3.2 above) less accumulated impairment losses, if anv.

For the purposes of impairment testing, goodwill is allocated to each of the Company's cash-generating units
(or groups of cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. lf the recoverable amount of the cash-
generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in profit or
loss. An impairment loss recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disoosal.

3.3 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and is recognised when it is
probable that the economic benefits associated with the transaction will flow to the Company and the amount
of income can be measured reliably. Revenue is net of returns and is reduced for rebates, trade discounts,
refunds and other similar allowances. Revenue is net of sales tax, value added tax, service tax and other similar
taxes.

3.3.1 Rendering of services

Revenue from services rendered is recognised in profit or loss in proportion to the stage of completion of
transaction at the reporting date and when the costs incurred for the transactions and the costs to complete
the transaction can be measured reliably, as under:

Revenue from EPC is recognised on the basis of stage of completion by reference to surveys of work
performed. Revenue from operations and maintenance and common infrastructure facilities contracts is
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recognised over the period of the contract, on a straight-line basis. Revenue from wind farm development is
recognised when the wind farm site is developed and transferred to the customers in terms of the respective
contracts.

3.3.2 Other income

Interest income from a financial asset is recognised on time basis, by reference to the principal outstanding at
the effective interest rate applicable, which is the rate which exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount on initial recognition.
Insurance claims are recognised to the extent there is a reasonable certainty of the realizabilitv of the claim
amou nt.

3.4 [easing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee' All other leases are classified as operating leases. The leasing transaction
of the Company comprise of only operating leases

3.4.1 The Company as lessee

Payments made under operating leases are generally recognised in profit or loss on a straight-line basis over
the term of the lease unless such payments are structured to increase in line with the expected general
inflation to compensate for the lessors expected inflationary cost increases. contingent rentals arising under
operating leases are recognised as an expense in the period in which thev are incurred.

3.5 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sate, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which thev are incurreq.

3.6 Employee benefits

3.6.1 Retirement benefit costs

Payments to defined contribution retirement benefit plan viz. government administered provident funds and
pension schemes are recognised as an expense when employees have rendered service entitling them to the
contributions.
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For defined benefit retirement benefit plan, the cost of providing benefits is determined using the projectedunit credit method, with actuarial valuations being carried out at the end of each reporting period.
Remeasurement, comp arial gains a the changes to the asset capplicable) and the retu assets (exclu cted immediately in the balanwith a charge or cred ed in other in the period in which theRemeasurement recogn er comprehe immediately in retained earnis not reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a plana t interest is calculated by applying the discount rate to the net defined benefit plan at the starto period, taking account of any change in the net defined benefit plan during the year as a resutto and benefit payments. Defined benefit costs are categorised as follows:
' service cost (including current service cost, past service cost, as well as gains and losses on curtailments

and settlements);
r net interest expense or income; and
. remeasurement

The company presents the first two components of defined benefit costs in profit or loss in the line item'Employee benefits expense'. Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the consolidated balance sheet represents the actual deficit orsurplus in the Company's defined benefit plans. Any surplus resulting from this calculation is limited to thepresent value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

3.5.2 fits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and
sick leave, bonus etc' in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of
the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

3.7 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

3.7 .7 Cu rrent tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from'profit before tax,
as reported in the consolidated statement of profit and loss because of items of income or expense that are
taxable or deductible in other years, items that are never taxable or deductible and tax incentives. The
Company's current tax is calculated using tax rates that have been enacted or substantivelv enacted bv the
end of the reporting period.
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3.7.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities inthe consolidated financial statements and the corresponding tax bases used in the computation of taxableprofit' Deferred tax liabilities are generally recognised for all taxabre temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is probable thattaxable profits will be available against which those deductible temporary differences can be utilised. such
deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries, except where the company is able to control the reversal of the temporary difference and it isprobable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such investments are only recognised to the extent
that it is probable that there will be sufficient taxable profits against which the benefits of the temporary
differences can be utilised and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

3.7.3

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively. Where current tax or deferred tax
arises from the initial accounting for a business combination, the tax effect is included in the accounting for
the business combination.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to
set off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and
settle the liability simultaneously. In case of deferred tax assets and deferred tax liabilities, the same are offset
if the Company has a legally enforceable right to set off corresponding current tax assets against current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax
authority on the Company.

3.8 Property, plant and equipment

An item of property, plant and equipment that qualifies as an asset is measured on initial recognition at cost.
Following initial recognition, Property, Plant and Equipment (PPE) are carried at cost, as reduced bv
accumulated depreciation and impairment losses, if any.
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The Company identifies and determines cost of each part of an item of property, plant and equipment
separately, if the part has a cost which is significant to the total cost of that item of property, plant and
equipment and has useful life that is materially different from that of the remaining item.

Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expenses attributable to bring the PPE to its working condition for its intended use. project pre-operative
expenses and expenditure incurred during construction period are capitalized to various eligible ppE.
Borrowing costs directly attributable to acquisition or construction of qualifying ppE are capitalised.

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and
maintenance are recognized in the Statement of Profit and Loss as and when incurred.

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress.
Advances given towards acquisition of fixed assets outstanding at each Balance Sheet date are disclosed as
Other Non-Current Assets.

Depreciation is recognised so as to write off the cost of PPE (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a prospective basis.

PPE are depreciated over its estimated useful lives, determined as under:
o Freehold land is not depreciated.
o On other items of PPE, on the basis of useful life as per Part C of Schedule ll to the Companies Act, 2013.

The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likelv to be used.

An item of property, plant and equipment is derecognised upon disposal orwhen no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

For transition to lnd AS, the Company has elected to continue with the carrying value of all of its property,
plant and equipment recognised as of l April 2015 (transition date) measured as per the previous GAAp and
use that carrying value as its deemed cost as of the transition date.

3.9 Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis overtheir
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

Intangible assets acquired in a business combination and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date (which is regarded as their cost). Subsequent to initial
recognition, intangible assets acquired in a business combination are reported at cost less accumulated
amortisation and impairment losses, on the same basis as intangible assets as above.
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An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use ordisposal' Gains or losses arising from derecognition of an intangible asset, measured as the difference betweenthe net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset
is derecognised.

Estimated useful lives of intangible assets

Estimated useful lives of the intangible assets are as follows:
o Software 5 years

For transition to Ind AS, the company has elected to continue with the carrying value of all of its intangible
assets recognised as of l April 2015 (transition date) measured as per the previous GAAp and use that carrying
value as its deemed cost as of the transition dare.

3.10 lmpairment of tangibre and intangibre assets other than goodwilr

At the end of each reporting period, the company reviews the carrying amounts of its tangible and intangible
assets (other than goodwill) to determine whether there is any indication that those assets have suffered animpairment loss. lf any such indication exists, the recoverable amount of the asset is estimated in order todetermine the extent of the impairment loss (if any). when it is not possible to estimate the recoverable
amount of an individual asset, the company estimates the recoverable amount of the cash-generating unit towhich the asset belongs. when a reasonable and consistent basis of allocation can be identitied, corporate
assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest
company of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted. lf it is not possible to measure fair value less cost of
disposal because there is no basis for making a reliable estimate of the price at which an orderly transaction to
sell the asset would take place between market participants at the measurement dates under market
conditions, the asset's value in use is used as recoverable amount.

lf the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, to the extent that the increased carrylng amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years, A reversal of an impairment loss is recognised
immediately in profit or loss.

3.11 Inventories

Inventories are valued at lower of the cost and net realisable value. cost is determined using weighted average
cost basis.

Cost of inventories comprises all costs of purchase, duties and taxes (other than those subsequently
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location
and condition.
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Cost of work-in-progress includes the cost of materials, conversion costs, an appropriate share of fixed and
variable overheads and other costs incurred in bringing the inventories to their present location and condition.
Net realisable value represents the estimated selling price in the ordinary course of business less all estimated
costs of completion and costs necessarV to make the sale.

3.12 Provisions and contingencies

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event
exists and it is probable that an outflow of resources embodying economic benefits will be reouired to settle
such obligation and the amount of such obligation can be reliably estimated.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. lf the effect of time value of money is material, provisions are discounted using a current pre-tax
ratethat reflects, when appropriate, the risks specificto the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not require an outflow of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably.

When there is a possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying economic benefits is remote, no provision or disclosure is made.

Contingent liabilities acquired in a business combination are initially measured at fair value at the acquisition
date. At the end of subsequent period, such contingent liabilities are measured at the higher of the amounts
that would be recognised in accordance with Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets
and the amount initially recognised less cumulative amortisation recognised in accordance with tnd AS 18
Revenue, if anV.

3.13 Financial instruments

Financial assets and financial liabilities are recognised when the Company member becomes a party to the
contractual provisions of the instruments. Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

Al Financial assets

a) Initial recognition and measurement:

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument. On initial recognition, a financial asset is recognised at fair value, in case of financial assets which
are recognised at fair value through profit and loss (FVTPL), its transactlon costs are recognised in the
statement of profit and loss. In other cases, the transaction costs are attributed to the acquisition value of the
financial asset.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.
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bl Effective interest method:

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income,, line
item.

c) Subsequent measurementl

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
i. The Company's business model for managing the financial asset and
ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:

A financial asset is measured at the amortized cost if both the following conditions are met:
a) The Company's business model objective for managing the financial asset is to hold financial assets in

order to collect contractual cash flows, anc
b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

This category applies to cash and bank balances, trade receivables, loans and other financial assets of the
Company. Such financial assets are subsequently measured at amortized cost using the effective interest
method.

The amortized cost of a financial asset is also adjusted for loss allowance, if any.

A financial asset is measured at FVTOCI if both of the following conditions are met:
a) The Company's business model objective for managing the financial asset is achieved both by collecting

contractual cash flows and selling the financial assets, and
b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

All investments in equity instruments classified under financial assets are initially measured at fair value, the
Company may, on initial recognition, irrevocably elect to measure the same either at FVTOCI or FVTPL. The
Company makes such election on an instrument-by-instrument basis. Fair value changes on an equity
instrument are recognised as other income in the Statement of Profit and Loss unless the Company has elected
to measure such instrument at FVTOCI.

This category does not apply to any of the financial assets of the Company other than the derivative
instrument for the cash flow hedges.



Inox Wind Infrastructure Services Limited

Notes to the financial statements for the year ended 31 March 2017

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained above.
This is a residual category applied to all other investments of the Company. Such financial assets are
subsequently measured at fair value at each reporting date. Fair value changes are recognized in the
statement of Profit and Loss. Dividend income on the investments in equity instruments are recognised as
'other income' in the Statement of profit and Loss.

d) Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is derecognized (i.e. removed from the Company's Balance Sheet) when any of the following occurs:

i. The contractual rights to cash flows from the financial asset expires;
ii. The Company transfers its contractual rights to receive cash flows of the financial asset and has

substantially transferred all the risks and rewards of ownership of the financial asset;
iii. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to

pay the cash flows without material delay to one or more recipients under a'pass-through'arrangement
(thereby substantially transferring all the risks and rewards of ownership of the financial asset);

iv' The Company neither transfers nor retains substantially all risk and rewards of ownership and does not
retain control over the financial asset.

ln cases where the Company has neither transferred nor retained substantially all of the risks and rewards of
thefinancial asset, but retains control ofthe financial asset, the Company continues to recognize such financial
asset to the extent of its continuing involvement in the financial asset. In that case, the Company also
recognizes an associated liabilitv.

The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

on derecognition of a financial asset, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asser.

e) lmpairment of financial assets:

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance
on the following:
i. Trade receivables
ii. Financial assets measured at amortized cost (other than trade receivables)
iii. Financial assets measured at fair value through other comprehensive income (FVTOCI)

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime
ECL is measured and recognized as loss allowance.

In case of other assets (listed as ii and iii above), the Company determines if there has been a significant
increase in credit risk of the financial asset since initial recognition. lf the credit risk of such assets has not
increased significantly, an amount equal to 12-month ECL is measured and recognized as loss allowance.
However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognized
as loss allowance.
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Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant
increase in credit risk since initial recognition, the Company reverts to recognizing impairment loss allowance
based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate.

12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12
months from the reporting date. Lifetime ECL are the expected credit losses resulting from all possible default
events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable information available as
a result of past events, current conditions and forecasts of future economic conditions.

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on its portfolio of trade
receivables. The provision matrix is prepared based on historically observed default rates over the expected
life of trade receivables and is adjusted for forward-looking estimates. At each reporting date, the historically
observed default rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in
the Statement of Profit and Loss under the head 'Other exoenses,.

Bl Financial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liabilitv and
an equity instrument.

i. Equitv instruments:-

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the entity are recognised at the proceeds received,
net of direct issue costs

Repurchase of the entity's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Compound financial instruments issued by the Company comprise of convertible debentures denominated in
INR that can be converted to equity shares at the option of the holder. The debentures will be converted into
equity shares at the fair value on the date of conversion.

The fair value of the liability component of a compound financial instrument is determined using a market
interest rate of a similar liability that does not have an equity conversion option. This value ls recorded as a
liability on an amortised cost basis until extinguished on conversion or redemption of the debentures. The
remainder of the proceeds is attributable to equity portion of the instrument net of derivatives if any. The
equity component is recognised and included in shareholder's equity (net of deferred tax) and is not
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subsequently re-measured' The derivative component is recognized at fair value and subsequenly carried at
fair value through profit or ross.

Interest related to the financial liability is recognized in profit or loss (unless it qualifies for inclusion in the cost
of an asset). In case of conversion at maturity, the financial liability is reclassified to equity and no gain or loss
is recognized.

a) lnitial recognition and measurement:

Financial liabilities are recognised when a Company member becomes a party to the contractual provisions of
the instrument. Financial liabilities are initially measured at the fair value.

b) 5ubsequent measurementi

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of profit and uoss.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or
when the continuing involvement approach applies, financial guarantee contracts issued by the Company, and
commitments issued by the Company to provide a loan at below-market interest rate are measured in
accordance with the specific accounting policies set out below.

The Company has not designated any financial liability as at FVTPL other than derivative instrument. Further
the Company does not have any commitments to provide a loan at a below market interest rate.

c) Derecognition of financial liabilities:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the Derecognition of the original liability and the recognition of a new liability. The difference
between the carrying amount of the financial liability derecognized and the consideration paid is recognized in
the Statement of Profit and Loss.

3.14 Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the
effects of all dilutive potential equity shares, except where the results would be anti-dilutive.
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3,15 Recent accounting pronouncements

ln March 2017, Ihe Ministry of Corporate Affairs issued the Companies (lndian Accounting Standards)
(Amendments) Rules, 2017, notifying amendments to Ind AS 7, 'statement of cash flows'. The amendment is
applicable to the Company from April 1,,2O!7.

The amendment to Ind AS 7 Statement of Cash Flows requires the entities to provide disclosures that enable
users of financial statements to evaluate changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the
disclosure requirement. The effect on the financial statements is being evaluated by the Company.

4 First-time adoption - mandatory exceptions, optional exemptions

Overall principle

The Company has prepared the opening consolidated balance sheet as per Ind AS as of 1 April 2015 (the
transition date) by recognising all assets and liabilities whose recognition is required by Ind AS, not recognising
items of assets or liabilities which are not permitted by Ind AS, by reclassifying items from previous GAAp to
Ind AS as required under Ind A5, and applying Ind AS in measurement of recognised assets and liabilities.

However, this principle is subject to the certain mandatory exceptions and optional exemptions allowed by Ind
AS 101 First-time Adoption of Indian Accounting Standards and availed by the Company as detailed below.

l. Optional exemptions from retrospective application:

a) Deemed cost for property, plant and equipment, investment property, and intangible assets

The Company has elected to continue with the carrying value of all of its property, plant and equipment and
intangible assets recognised as of 1 April 2015 (transition date) measured as per the previous GAAP and use
that carrying value as its deemed cost as of the transition date.

b) Past business combinations

The Company has elected not to apply Ind AS 103 Business Combinations retrospectively to past business
Company that occurred before the transition date of 1 April 2015. Consequently,

the carrying amounts of assets and liabilities acquired pursuant to past business combination and
recognised financial statements prepared under Previous GAAP, are considered to be the deemed cost
under lnd AS, on the date of acquisition. After the date of acquisition, measurement of such assets and
liabilities is in accordance with respective Ind AS. Also, there is no change in classification of such assets

and liabilities;
the Company has not recognised assets and liabilities that neither were recognised in the financial
statements prepared under Previous GAAP nor qualify for recognition under Ind AS in the Balance Sheet
of the acquiree;

the Company has excluded from its opening Ind AS Balance Sheet (as at 1st April, 2015), those assets and

liabilities which were recognised in accordance with Previous GAAP but do not qualify for recognition as

an asset or liability under Ind AS; and
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ll, Mandatory exceptions from retrospective application:

The Company has applied the following exceptions to the retrospective application of Ind AS as mandatorilv
required under Ind AS 101:

a) Estimates:

on assessment of the estimates made under the Previous GAAp financial statements, the company has
concluded that there is no necessity to revise the estimates under Ind AS, as there is no objective evidence of
an error in those estimates. However, estimates that were required under Ind AS but not required under
Previous GAAP are made by the Company for the relevant reporting dates reflecting conditions existing as at
that date.

b) Classification and measurement of financial assets:

The classification of financial assets to be
comprehensive income is made on the basis
transition to Ind AS.

c) lmpairment of financial assets

measured at amortised cost or fair value through other
of the facts and circumstances that existed on the date of

The Company has applied the impairment requirements of Ind AS 109 Financial Instruments retrospectlvely;
however, as permitted by Ind As 101 First-time Adoption of Indian Accounting standards, it has used
reasonable and supportable information that is available without undue cost or effort to determine the credit
risk at the date that financial instruments were initially recognised in order to compare it with the credit risk at
the transition date' Further, the company has not undertaken an exhaustive search for information when
determining, at the date of transition to Ind ASs, whether there have been significant increases in credit risk
since initial recognition, as permitted bv Ind AS 101.

d) Derecognition of financial assets and financial liabilities:

The Company has applied the derecognition requirements of financial assets and financial liabilities
prospectively for transactions occurring on or after April 1, 2015 (the transition date).

5 Critical accounting judgements and use of estimates

In application of Company's accounting policies, which are described in Note 3, the directors of the Company
are required to make judgements, estimations and assumptions about the carrying value of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results mav differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of revision orfuture periods if the revision affects both current and future periods.

5.1 Following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial Vear.
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a) Useful lives of Property, plant & Equipment (ppE):

The company has adopted useful lives of ppE as described in Note 3.8
estimated useful lives of PpE at the end of each reporting period.

b) Fair value measurements and valuation processes

above. The Company reviews the

The Company measures financial instruments at fair value in accordance with the accounting policies
mentioned above.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization at the end of each reporting period and discloses the same.

When the fair values of financials assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques,
including the discounted cash flow model, which involve various judgements and assumptions. Where
necessary, the Company engages third party qualified valuers to perform the valuation.

Information about the valuation techniques and inputs used in determining the fair values of various assets
and liabilities are disclosed in Note 35.

Other assumptions and estimation uncertainties, included in respective notes are as under:

The Company's tax jurisdiction is India. Significant judgerpents are involved in determining the provision
for income taxes, including amount expected to be paid/recovered for uncertain tax claims.
Recognition of deferred tax assets, availability of future taxable profits against which tax losses carried
forward can be used, possibility of utilizing available tax credits - refer Note 25
Measurement of defined benefit obligations and other long-term employee benefits: key actuarial
assumptions - refer Note 36

Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and
magnitude of an outflow of resources - refer Note 21 and Note 40
lmpairment of financial assets - refer Note 35

c)



INOX WIND INFRASTRUCTURE SERVICES [IMITED
Notes to the financial statements for the year ended 31 March 2017

5 : Property, plant and equipment

As at
31 March 2017

(Rs. in Lakhs)

As at As at
31 March 2016 l April 2015

Carrying omount of :
Freehold Land

Roads

Plant & equipment
Furniture & fixtures
Vehicles

Office equipments

Total

675.22

802.31.

25,792.03

92.t6
1.83

63.49

367.22
298.46

15,893.g0

65.53
1.44

67.43

255.62

t4t.57
L13.49

50.95

0.99

43.98

25,927.04 15,693.99 506.50

Note: Assets mortgaged/pledged as security for

Carrying amounts of: As at
3l March 2017

As at

3l March 2015

As at
l April 2015

Freehold Lands

Roads

Plant & Equipments
Furniture & Fixtures

Vehicles

Office Equipments
Capital Work-in progress

5r1..26

183.05

15,155.10

74.62

1.84

54.18

3,153,1.9
fotal t9,143.23
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7 : lntangible assets

As at
31 March 2017

As at
31 March 2016

37.80

Carrying amounts of:
Software

Details of Intangible Assets

23.98 3L.77

Particulars Software Total

Cost or Deemed Cost
Balance as at l April 2015
Additions
Balance as at 31 March 201G

Additions

37.80

L.57
37.80

L.57
39.37 39.37

Balance as at 31 March 2017 39.37 39.37

Accumulated amortisation
Balance as at l April, 2015
Amortisation expense for the year
Balance as at 31 March, 2016
Amortisation expense for the vear

7.60 7.60
7.60

7.79

7.60

7.79
Balance as at 31 March, 2017 15.39 15.39

Net carrying amount Software Total
As at l April 2015 37.80 37.80
As at 31 March 2016 3L.77 3L.77
As at 31 March 2017 23.98 23.98
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Particulars

8 : lnvestments

8a. Investment in subsidiaries (at cost)
Non-current

-lnvestments in equity instruments
In subsidiary companies (trade investment)
511070 equity shares of Rs. 10 each of Marut Shakti Energy
India Limited, fully paid-up

10000 equity shares of Rs. 10 each of Sarayu Wind power
(Tallimadugula) Private Limited, fully paid-up
835000 equity shares of Rs. 10 each of Satviki Energy
Private Limited fully paid-up
50000 equity shares of Rs. 10 each of Vinirrmaa Energy
Generation Private Limited, fully paid-up

10000 equity shares of Rs. 10 each of Sarayu Wind power
(Kondapuram) Private Limited, fully paid-up

70000 (previous year Nil) equity shares of Rs. 10 each of
RBRK Investments Limited

Less: Provision for dimunition in value of investmenr

8b. Other investment
-lnvestment in Government securities (unquoted, fully
paid up) at amortised cost
National Saving Ceftificates

Total Non-current investments (a)

Aggregate carrying value of unquoted investments
Aggregate amount of dimunition in value of investments

Category-wise other investments - as per Ind AS 109
classification
at cost

at amortised cost

As at As at
31 March 2017 31 March 2016

191.01

283.19

77.00

9t6.2t

940.57

268.30

191.01

283.19

77.00

455.07

940.67

191.01

2,676.39
(1,390.41)

1,285.97

t,946.94
(1s1.01)

1,755.93

191.01

0.28 0.26

191.01

0.24

L,296.25 1,756.19 191.2s

1,286.25

7,390.4r

7,285.97

0.28
7,286.25

7,756.!9

191.01

1,755.93

0.26

I9T,25

191,01

0.24
tgt,2s

Investment in National Savings Certificates (NSC) carry interest @ 8.60% p.a, Interest is compounded on yearly basis
and receivable on maturity. These NSCs' are pledged with Government authorities and held in the name of a director of
the Company.
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Particulars As at
31 March 2017

As at
31 March 2016

(Rs. in Lakhs)

As at
1April2015

9 : loans
(Unsecured, considered good, unless otherwise stated)

Non-current

Security deposits

Total Non-current loans

Current

loans to related parties (Refer Note 37)
-lnter-corporate deposits to related parties

Considered good

Considered doubtful

-Other dues

Less: Provision for doubtful inter-corporate deposit

Total loans to related parties

The above financial assets are carried at amortised cost

10 : Other financial assets

Non-current

Non-current bank balances (from Note 16)
Unbilled revenue

Others

Total

Current

Other interest accrued

Unbilled revenue

Insurance claims

Total

t,474.90 !,034.22 1,083.96

L,4L4.9O L,034.22 1,093.96

4,467.54
1,167.58

477.67

2,t46.46
289,60

115,58

855.00

8.s8
6,112.79

(1,167.s8)
2,551.64
(28s.60)

863.58

4,945.2L 2,262.04 863.58

125.15

16,689.7t
81.75

331.0s
9,253.86

81.75

306.31

4,874.20

16,896.61 9,556.55 5,180.51

622.00

165.92

11.16

269.93

236,89

995.44

76.60

788.92 517.98 L,072,04
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Particulars As at
31 March 2017

As at
31 March 2016

(Rs. in Lakhs)

As at
1April2015

11: Income tax assets (net)

Non-current

Income tax paid (net of provisions)

Total

12 : Other assets

Non-current

Capital advances

Balances with government authorities
- Balances in service tax & VAT accounts

Total

Current

Advance to suppliers

Balances with government authorities
- Balances in service tax & VAT accounts

Prepayments - others

Total

13: lnventories
(at lower of cost and net realisable value)

Construction materials
Project development, erection & commissioning work-in-
progress

Common infrastructure facilities work-in-progress

Total

14 : Trade receivables
(Unsecured)

Current

Considered good

Less: Allowance for expected credit losses

Total

6,065.44 3,263.32 2,733.78

37]-69 r,392.89 413.23

37L.69 1,392.89 4L3.23

34.51

s61.15

34.98

487.96

427.71

18.2s

522.94 445.96

5,547.!7

332.2s

186.02

2,531.00

L83.27

449.05

7,764.46

228.6s

740.67

11,525.08

20,2t2,36

382.40

10,140,53

27,218.r4

382.40

3,187.97

23,654.39

1,s86.01

32,119.84 3L,74L,O7 29,022,37

39,507.11

737.33

23,881.05

77.97

11,689.59

27.40

39,369.78 23,803.08 LL,662.L9
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Particulars As at As at
31 March 2017 31 March 2016

15: Cash and cash equivalents

Balances with banks

in Current accounts

in Cash credit accounts
Cheques in hand and money in transit
Cash on hand

Total

16: Other bank balances

Bank deposits with original maturity period of more than 3

months but less than 12 months*
Deposit accounts with original maturity for more than 12
months*

Less: Amount disclosed under Note 9 - 'Other financial
assets-Non current'

Total

Notes:
rOther bank balances include margin money deposits kept
as security against bank guarantee as under:
a) Deposit account with original maturity for more than 3

months but less than 12 months
b) Deposit account with original maturity for more than 12

months

3,815.45 725.L2

1-,064,89

386.90 331.0s

738,26

1,32

3,07r.54
4.23

707,r2

18.00

71,09

0.24

7t.33

306.31

1,,451,79

125.15

331.0s

55 L.U)

5UO.51

306,31

L,326.64

1,064,89

386.90 331.05 306.31

K"f
f('il
a\ sir
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(Rs. in Lakhs)
17: Equity share capital

Authorised capital
50,000 equity shares of Rs. 10 each

lssued, subscribed and paid up
50,000 equity shares of Rs. 10 each fully paid up

(a) Reconciliation of the number of shares outstandlng at the

beginning and at the end of the year

Equity share capital

Shares outstanding at the beginning of the year
Shares outstanding at the end of the year

Inox Wind Limited(+)

(d) Details of shares held by each shareholder holding
more than 5% shares:

5.00 5.00 5.00

As at
31 March

20t7

As at As at
31 March l April 2015

2015

5.00 5.00

5.00 5.00 5.00

As at 31 March 2017

No. of Amount (Rs, in
shares lakhs)

As at 31 March 2015

No. of Amount (Rs. in
shares lakhs)

As at 1 April 2015

No. of Amount (Rs. in
shares lakhs)

50,000 5.00 s0,000 5.00 50,000
50,000 5.00 s0,000 5.00 s0,000 s.00

(b) Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held and
entitled to receive dividend as declared from time to time. In the event of liquidation of the Company, the holders of equity shares will be entitled
to receive the remaining assets of the Company, in proportion of their shareholding.

(c) Shares held by holding company As at 31 March 2017

No. of Amount (Rs.

shares In lakhs!

As at 31 March 2015

No, of Amount (Rs,

shares in lakhsl

As at l April 2015

No. of Amount (Rs.

shares in lakhs)

s0,000 s0,000 5.00 50,000 5.00

As at 31 March 20i7
No. of % of holding
Shares

As at 31 March 2015

No. of % of holding
Shares

As at 1 April 2015

No. of % of holding

Shares

lnox Wind Limited(*) 50,000 tj1% 50,000 t00%
(*) Incuding shares held through nominee shareholders.

(e) For the terms of debentures convertible lnto equity shares and the earliest date of conversion, Refer Note 19A

s0,000 100%
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Notes to the financial statements for the year ended 31 March 2017

18: Other equity

As at
3l March 2017

As at
3l March 2016

1.,800,00

67.00 (2,246.62]|

Debenture redemption reserve
Retained earnings

Total

18 (i) Debenture redemption reserve

Balance at beginning of the year
Transfer from retained earnings

Balance at the end of the year

18 (ii) Retained earnings:

Balance at beginning of year
Profit/(loss) for the year

Other comprehensive income for the year, net of
income tax
Transfer to Debenture redemption reserve
Balance at the end of the year

t,867.OO (2,246.521 (s87.s4)

(Rs. in takhs)
As at

31 March 2015

As at
3l March 2017

1,800.00

1,800.00

The Company has issued redeemable non-convertible debentures. Accordingly, as required by the Companies
(share capital and Debentures) Rules, 2014 (as amended), Debenture Redemption Reserue (DRR) is created out
of profits available for payment of dividend. DRR is required to be created for an amount which is equal to 25%
of thevalue of debentures issued and will be reclassified to retained earnings on redemption of debentures.

(Rs. in takhs)

As at
31 March 2016

(s87.s4)
(1,660.53)

1.45

As at
31 March 2017

12,246.62t-

The amount that can be distributed by the Company as dividends to its equity shareholders is determined based
on the financial statements of the Company and also considering the requirements of the Companies Act, 20j.3
and also subject to levy of dividend distribution tax, if any, Thus, the amounts reported above are not
distributable in entirety.
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Notes to the financial statements for the year ended 31 March 2017

As at As at
(Rs. in Lakhs)

As atParticulars

19: Non current borrowings (at amortised cost)

Secured loans

a) Debentures
Redeemable non convertible debentures
b) Rupee term loans

From Banks

Unsecured loans
a) Debentures
Optionally convertible debentures - Liability portion of
compound financial instrument

Total
Less: Current maturities (Disclosed under Note No. 20:
Other current financial liabilities)
Total

Note: for terms of repayment and securities etc. Refer Note 19A

20: Other financial liabilities (measured at amortised cost)

Non-current

Derivative financial liabilities (fair value through profit or loss)

Total

Current

Current maturities of non-current borrowings (Refer Note 19)

Interest accrued and due on borrowings
Creditors for capital expenditure
Consideration payable for business combinations
Other payables

Total

21: Provisions

Non-current

Provision for employee benefits (Refer Note 36)
Gratuity
Compensated absences

Total

Current

Provision for employee benefits (Refer Note 36)
Gratuity
Compensated absences

Total

31 March 2017 31 March 201G 1April2015

19,500,00

- 94.00

42,886.84 47,077.t3

100.00

62,386.84
(9,750.00)

41,165.13
(6,00)

100.00
(6.00)

52,536.84 4t,159.13

3,078.08 5,154.53

. 3,079.09 5,154.53

9,750.00
1,572.55

4,215.09

t,223.00
403,25

6.00

388.83

3,613.14
1,365.65

303.96

6.00

981.18

t,024.91

r37.42

17,153.88 5,677.59 2,L49.5L

r37.87
104.11

77,r7
80.67

34,92
18.95

24L,98 151.84

0.69

40.76
0.11

30.31

S('elw'riHlsi'.1 l*
* \ Sinngao- -'l g

4L.45 30.42



INOX WIND INFRASTRUCTURE SERVICES LTMITED

Notes to the financlal statements for the year ended 31 March 2017

19A: Terms of repavment and securlties etc.
Debentures (secured):-

1950 non convertible redeemable debentures of Rs. 10 Lakhs each fully paid up, are issued at par, and carry interest @
8.33% p.a. payable semi annually. The maturity pattern of the debentures is as under:

(Rs. in Lakhs)

PrincipalMonth
Aug-17

Feb-18

Aug-18

Feb-19

The above debentures are secured by sole and exclusive charge
immovable assets of the Company.

4,87s.00

4,875.00

4,875.00

4,875.00

19,500.00

by way of hypothecation of fixed assets and certain

term loan from banks:- (Rs. in
Particulars As at

31 March 2017
As at

31 March
2016

tuat
1 April 2015

Rupee term loan is secured by first pari-passu charge on the current
assets, receivables, moveable fixed assets of Company and carries
interest @ L2.75% p.a. The loan is repayable in five years starting from
December 2015, with annual repayment of !2%o,20%,32% and 36%
respectively for each year, with quarterly rests.

94.00 100.0c

Debentures (unsecured) :-

The debentures of Rs. 1,000 each, fully paid up, are issued to the holding company, at par, and carry interest @ 4% p.a. The
entire amount of debentures is convertible into fully paid up equity shares of Rs. 10 each at the option of the debenture
holder, at the end of the term of the respective debentures. The equity shares will be issued at the price as per the
valuation report to be obtained at each conversion date. lf not converted, the debentures are redeemable at oar. The
maturity pattern ofthe debentures is as under:

Debenture Series Date of allotment Maturity Number of Amount
Period Debentures (Rs. ln Lakhl

Series E

Series D

Series C

Series B

Series A

Total

17th Nov.2015

5th Nov.2015

3rd Nov.20L5

29th Oct.2015

27th Oct.2015

7 years

6 years

5 years

4 years

3 years

10,00,000

10,00,000

10,00,000

10,00,000

10,00,000

10,000.00

10,000.00

10,000.00

10,000.00

10,000.00

The optionally convertible debentures are presented in the balance sheet as follows:

50,00,000

(Rs. in lakhsl

50,000.00

Particulars As at As at
31 March 2017 31 March

2016

Face value of debentures issued

Less: Equity component of optionally convertible debentures

Less: Derivative oortion

Add: Effect of unwinding cost, gain/loss on derivative portion and
interest oaid

Equity component of optionally convertible debentures
Less: Deferred tax on above

Net amount as per balance sheet

s0,000.00 s0,000.00

s,031.62 5,031.52

44,968.38 44,968.38

3,078.08 5,154.53

41,890.30 39,813.85

996.54 t,257.28

42,886.84 4t,07r.r3

5,031.52 s,031.62

L,74t.34 L,74L.34

ffi
3,290.28 3,290.28



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the financial statements for the year ended 31 March 2017

Particulars As at
31 March 2017

As at
31 March 2015

22: Other tiabilities

Non-current
Income received in advance

Total

Current
Advances received from customers
Income received in advance
Statutory dues and taxes payable

Total

23: Current borrowings

Unsecured borrowings
From banks

- Working capital demand loans*
From related parties

-lnter-corporate deposits from holding company(**)

Total

24: Trade payables

- Dues to micro and small enterprises
- Dues to others

Total

The Particulars of dues to Micro, Small and Medium
Development Act, 2006 (MSMED Act):

5,670.20 3,152.55 1,504,50

. 5,670.20 3,152.56 1,504.50

98,4s
t,Lo7.15
2,239.84

474.65

517.r4
2,504.09

169.08

431.06

3,445.44 3,495.87 500.14

1,500,00

t5,247.00 8,395.92 36,829.66

L6,74L.OO 8,396.92 36,829.65

Terms of repavment
* Working capital demand loans from bank is unsecured, taken for 181 days and carries interest @ g.50% p,a.
t*lnter-corporate deposit from holding company is unsecured, repayable on demand and carries interest @ Lz.oo% g.a.

110.59

38,628.14

6t.n
26,748.00 16,582.65

39,738.73 25,809.11 16,582.65

Enterprises under Micro, Small and Medium Enterprises

Particulars 20L6-L7 2015-16
Principal amount due to suppliers under MSMED Act at the year end
Interest accrued and due to suppliers under MSMED Act above amount, unpaid at
the year end

Payment made to suppliers(other than interest) beyond the appointed date
during the year end

Interest paid to supplier under section 16 of MSMED Act during the year
Interest due and payable to suppliers under MSMED Act for payments already
made

lnterest accrued and not paid to suppliers under MSMED Act up to the year end

110.59

9.30

403.6s

34.86

57,6t

67.tt

9.81

t26.7t

3.64

13.45

Note: The above information has been disclosed in respect of parties which have been identified on the basis
information available with the Company.



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the financial statements for the year ended 31 March 2017

25. Deferred tax balances

Year ended 31 March 2017
tox (liobilities)/ossets in relc ttion to: n

Particulars Opening

balance
Recognised in
profit or loss

Recognised In

other
comprehensive

lncome

Recognised

directly in

equlty

Adjusted

against

current tax
llabilltv

Closing

balance

Property, plant and equipment
Straight lining of O & M revenue
Allowance for expected credit
losses

Defined benefit obligations
Business loss

Equity component of Compound
financial instrument
Other deferred tax liabilities

MAT credit entitlement

222.t6
(3,148.85)

25.78

53.91

3,188.38
(1,741.34)

145.39

(72s.2s1

(2,829.31)

2t.75

45.48

220.86

(83.44)

(0.s7)

(s03.13)

(s,978.16)

47.53

108.82

3,409.24
(L,74r.34l.

61.95
1r,244.571 (3,349.95 (0.s71

2,320.05

(4,595.09)

2,320.05
Total 1r,244.s7 (3.349.9s (0.s71 2,320.05 (2,27s.041

Year ended 31 March 2016
tax (liobilities)/ossets in relc ttion to: tn

Particulars Opening

balance

Recognised in
profit or loss

Recognised In

othe,
comprehensive

income

Recognlsed

directly In

equlty

Adjusted
against

current tax
liability

Closing

balance

Property, plant and equipment
Straight lining of O & M revenue
Allowance for expected credit
losses

Defined benefit obligations
Business loss

Equity component of Compound
financial instrument
Other deferred tax liabilities

57.77
(1,904.40)

8.89

27.35

2,1s3.72

164.39
(t,244.4s)

16.89

37.33

L,034.65

145.39

(0.77l'

(t,74L.34],

222.16
(3,148.8s)

25.78

63.91

3,188.38
(!,74t.34l,

145.39
Total 343.33 L54.2t lo.77l L,74L.341 17,244.57



INOX WIND INFRASTRUCTURE SERVICES [IMITED
Notes to the financial statements for the year ended 31 March 2017

25: Revenue from Operations

Sale of services

Other operating revenue

27: Other Income

a) Interest income
Interest income calculated using the effective interest method:

On fixed deposits with banks
On Inter-corporate deposits
On long term investment

Other interest income
Interest on Income Tax Refund

b) Other gains and (losses)

Net gains on derivative portion of compound financial instrument

c) Other non operating income
Insurance claims

Total

2016-20t7

(Rs. in lakhs)

20t5-20t6

69,638.72

55.71
62,802,39

18.57
59,694.43 52,820.95

49.26

530.74
0.02

27.tt
L77.42

0.02

3s.03
580.02

76.45

38.34

280.97

239.58

442.91

694.81 963.46



INOX WIND INFMSTRUCTURE SERVICES LIMITED
Notes to the financial statements for the year ended 31 March 2017

28: EPC, O&M and Common infrastructure facility expenses

Construction material consumed
Equipments & machinery hire charges

Subcontractor cost
Cost of lands

O&M repairs

Legal & professional fees & expenses

Stores and spares consumed
Rates & taxes and regulatory fees
Rent

Labour charges

Insurance

Security charges

Travelling & conveyance

Miscellaneous expenses

Total

29: Changes in inventories of work in progress

Work-in-progress at the beginning of the year

Project Development, erection & commissioning work
Common infrastructure facilities

Work-in-progress at the end of the year

Project Development, erection & commissioning work
Common infrastructure facilities

(lncrease)/Decrease in work-in-progress

30: Employee benefits expense

Salaries and wages

Contribution to provident and other funds

Gratuity
Staff welfare expenses

20t6-20t7

(Rs. in Lakhs)

20t5-20t6

t5,239.20
9,655,58

15,055.21
1,253.19
t,431.52

912,03
224.57

237.3t
307.02

55.66
7L7.O8

1,286.27
1,806.49

245.47

79,307.48

t0,776.78
12,535.64

2,34L.43

990.76
898.88
754.L4
303.s8
228.53

56.88

437.24

1,137.26
1.,608.37

948.79

48,426,54 52,325.76

2L,2t8.1.4
382.40

23,654.39

1.,586,01.

21,600.54

20,2L2.35

382.40

25,240.40

21,278.L4

382.40

20,594.76 21,600.54

1,005.78 3,539.85

3,185,73
tt2.47
7r.23

446.62

2,332.18
83.30
39.04

334.24

3,816.05 2,788.76



INOX WIND INFRASTRUCTURE SERVICES TIMITED

Notes to the financial statements for the year ended 31 March 2017

31: Finance costs

a) Interest on financial liabilities carried at amortised cost
Interest on borrowings
Unwinding cost of compound financial instrument

b) Other interest cost
Interest on income tax

c) Other borrowing costs

Less: Interest capitalized

Total
The capitalisation rate of funds borrowed is L2% p.a. (previous year t2% p.a.l

32: Depreciation and amortisation expense

Depreciation of property, plant and equipment
Amortisation of intangible assets

Total

33: Other Expenses

Rent

Legal and professional fees and expenses

Directors' sitting fees

Allowance for doubtful debts and expected credit losses

Sales commission

Liquidated damages (net of recovery of Rs. 1500.00 Lakhs (previous

year Nil))

Loss on sale / disposal of property, plant and equipment
Miscellaneous expenses

Total

20t6-20t7

(Rs. in takhs)

20t5-2016

1,954.84

1,815.70

3,434.53

r,587.53
5,022.t6

7.36

13.45

3,770.54

100.57

t63.44

4,O34.55

202.94
5,042.97

s80,40

3,831.51 4,462.57

919.35
7.79

47L.38
7.60

927.t5 478.98

L4.42

20.02

7.20

s9.36
s20.82

1,805.34
L7.48

397.58

7.79

3L1.42
5.00

50.57

375.54

672.29

2,842,22 t,422,6L



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the financial statements for the year ended 31 March 2017

Particulars 20L5-20L620L6-20L7

Basic earning Per share

Profit/(loss) for the year (Rs' in Lakhs)

Equity shares outstanding at the beginning and at the end of the

year- (Nos,)

Basic earnings Per share (Rs')

Diluted earning Per share

Profit/(loss) for the year (Rs' in Lakhs)

Add: Expenses on debentures

Adjusted Profit/(loss) for diluted EPS

Weighted average number of equity shares- (Nos')

Nominal value of each share (in Rs')

Diluted earnings Per share (Rs.)

4,tr3.63

50,000
8,227.25

4,1L3.63
L,739.25
5,852,88

39,58,73,307
10.00

1.48

(L,659,08)

50,000
(3,318.16)

(1,659,08)
1,,257.28

(401.,80)

NA

10.00
(3,318.16)

Note: The anti-dilutive effect for the year ended 31 March 2015 is ignored'

6teAsS
t-/, ::;'\$



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the financlal statements for the year ended 31 March 2017

35, Financlal Instruments

(ll Capital management
The Company manages its capital structure with a view to ensure that it will be able to continue as a going concern while maximising the

return to stakeholders through the optimization ofthe debt and equity balance.

The capital structure ofthe Company consists of net debt (borrowings as detailed in notes 19 and 23 offset by cash and bank balances) and

total equity of the CompanY.

The Company is not subject to any externally imposed capital requirements.

The Company,s board of directors reviews the capital structure ofthe Company on an annual basis. As part ofthis review, the committee of

board considers the cost of capital and the risks associated with each class of capital,

The gearing ratio at the end of the reporting period was as follows:

)articulars
As at

I M.r.h ,n17
As at

t irarrh ?hl t
As at

I Anrll ?Ol 5

Non-current borrowings

Current maturities of long term debt
Current borrowings

lnterest accrued but not due on borrowings
Interest accrued and due on borrowings
Total debt
Less: Cash and bank balances

Net debt
Eq uity
Net debt to equity ratio

52,616,84
9,750.00

16,741.00

r.) /2,))

47,759.73
5.00

8,396.92

388.83

94.00
5.00

36,829.55

18981

80,700.39
3,815.45

49,950.88
725,r2

37,910.84
71.33

76,a44.94
5,752.28
t489.36%

49,225,76
1,048.56
4694,1701

37,839.51
(s82.s4)

(6493.6r%1

of financial insl
As at

2t it.f.h rnlT
As at

1'l March 2O16

As at
t Anril t0l R

Ial Financial assets

Measured at amortised cost

(a) Cash and bank balances
(b) Trade receivables
(c) Non-current loans
(d) Current loans

(e) Other non-current financial assets

(f) other current financial assets

(g) Non-current investments

5,142.09
39,359.78

1,414.90
4,945.27

15,896.51
788.92

r,286.25

3,078.08

52,635.84
76,747.00
?e 7?R 7?

17,163.88

725.12
23,803.08

7,034,22
2,262.04
9,565.55

517.98

5,154.53

47,759.!3
8,395.92

26,809.7r
s,677.58

/ I.5J

L7,562.19
1,083.95

5,180.51
1.,O72.O4

191.25

94.00

35,829.55
15,582.55

2,749.5t

The carrying amount reflected above represents the Company's maximum exposure to credit risk for such financial assets'

(lii) Financial rlsk management obiectives

The company,s principal financial liablities comprise of borrowings from its holding company, trade and other payables' The main purpose

of these financial liablities is to finance the company's operations. The company's principle financial assets includes trade and other

receivables, cash and bank balances, derived directly from its operations. The Company is exposed to market risk, credit risk and liquidity

risk.

(iv)Market Risk

Market risk is that the fair value of future cash flows of a financial instrument will fluctuate because of change in market price' The

company does not have any foreign currency exposure and hence is not subject to foreign currency risks' The entire borrowing of the

company is at a fixed rate. Hence the company is not subject to any interest rate risks. Further, the company does not have any

investments other than strategic investments in subsidiaries and investment in NSC and hence is not subject to other price risks'



INOX WIND INFRASTRUCTURE SERV]CES TIMITED

Notes to the financial statements for the year ended 31 March 2017

(v) Interest rate risk management

The Company is exposed to interest risk mainly on account of borrowing. All term loan and debentures are having fixed rate of

interest. Cash credit borrowings are subject to variable rate of interest. Since, the Company has insignificant variable interest bearing

borrowings, the exposure to the risk of changes in market interest rate is minimal.

(vi) Other price risks

The Company is exposed to equity price risks arising from equity investments. Equity investments in subsidiaries are held for strategic

rather than trading purposes. The Company does not actively trade these investments. Hence the Company's exposure to equity price

risk is minimal.

(vii) Credit risk management
credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit

risk arises primarilyfrom financial assets such as trade receivables, other balances with banks, loans and other receivables'

a) Trade receivables
Credit risk arising from trade receivables is managed in accordance with the Company's established policy, procedures and control

relating to customer credit risk management. The Company is providing O&M services and is having long term contracts with such

customers. Accordingly, risk of recovery of such amounts is mitigated. Customers who represents more than 5% of the total balance of

TradeReceivableasat3lMarch,2o!7isRs.17,624.87 lakhs(asat31 March,2015of Rs. 14,690.68 lakhsandasat1April,2015of Rs.

9,706.03 lakhs) are due from 7 major customers who are reputed parties. All trade receivables are reviewed and assessed for default

on a quarterly basis.

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a

provision matrix. The provision matrix takes into account historical credit loss experience and adjusted for forward-looking

information. The expected credit loss allowance is based on the ageing of the receivables and the rates as given in the provision

matrix. The provision matrix at the end of the reporting period is as follows:

Ageing
0-180 days

181-355 days

Above 365 days

Expected credit losses (%)

NIL

0.50%
7.50%

of tn

Particulars As at
?1 March 2017

As at
?1 March 2016

As at
I Anril 2O15

0-180 davs 26,933.45 18,316.48 9,852.32

181-355 days 4.550.32 538.69 15.68

Above 365 days 8,023.33 5,025.88 1.821.59

Movement in the expected credit loss allowance :

tn

Particulars

As at
31 March 2017

As at
31 March 2015

Balance at beglnnlng ol tne

vear 77.97 27.40

Movement in exPected

crpdit loss allowance 59.36 50.57

Balance at end of the Year t37.33 77.97



INOX WIND INFRASTRUCTURE SERVICES TIMITED

Notes to the financial statements for the year ended 31 March 2017

b) loans and Other Receivables
The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on the loans given by the

Company to the external parties. ECL is the difference between all contractual cash flows that are due to the Company in accordance

with the contract and all the cash flows that the Company expects to receive (i.e., all cash shortfalls), discounted at the original

effective interest rate.

The Company determines if there has been a significant increase in credit risk of the financial asset since initial recognition. lf the

credit risk of such assets has not increased significantly, an amount equal to 12-month ECL is measured and recognized as loss

allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognized as loss

allowance.

12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12 months from the reporting

date. Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a range of outcomes,

taking into account the time value of money and other reasonable information available as a result of past events, current conditions

and forecasts of future economic conditions.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the Statement of Profit

and Loss under the head 'Other exoenses'.

c)other financial assets

Credit risk arising from other balances with banks is limited and there is no collateral held against these because the counterparties

(viii) Liquidity Risk Management
Ultimate responsibility for liquidity risk management rests with the committee of board of directors of the Company and its holding

company, which has established an appropriate liquidity risk management framework for the management of the Company's short,

medium and long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining

adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and

by matching the maturity profiles of financial assets and liabilities.

Liquidity risk tables
The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed

repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest

date on which the Company can be required to pay. The tables include both interest and principal cash flows. To the extent that

interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period' The

contractual maturity is based on the earliest date on which the Company may be required to pay.

a) Non-Derivative Financial Liabilities :

Rs. in

Particulars Less than 1 year 1 to 5 year 5 years and

above

Total

As at 31 March 2017

Borrowings
Trade payables

Other financial liabilities
Derivative financial liabilities

69,377,84
38,738.73

7,413.88

9,750.00

3.078.08

19,t27.84
38,738.73

7,413.88
3,078.08

1.15.530.45 12.828.08 1,28,358.53

As at 31 March 2015

Borrowings
Trade payables

Other financial liabilities
Derivative financial liabilities

49,555.05
26,809.11

5,671.58

5.00

5.154.53

49,562.O5
26,809.L1

5,671.58
s.154.53

82.036.74 5.160.53 87,t97.27

As at l April 2015
Borrowings
Trade payables

Other financial liabilities

35,923.65
15,582.55

2,143.5L

6.00 36,929.66
16,582.55

2,143.5t

ss,649.82 6.00 ss.655.82
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INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the financial statements for the year ended 31 March 2017

36. Employee benefits:

(a) Defined Contribution Plans

The Company contributes to the Government managed provident and pension fund for all qualifying employees'

Contribution to provident fund of Rs 112.L0 Lakhs (previous year Rs 82.45 Lakhs) is recognized as an expense and included in

!,contribution to provident and other funds" in statement of Profit and Loss.

(b) Defined Benefit Plans:

The Company has defined benefit plan for payment of gratuity to all qualifying employees. lt is governed by the Payment of

Gratuity Act,!gT2.UnderthisAct,anemployeewhohascompletedfiveyearsofserviceisentitledtothespecifiedbenefit'The
level of benefits provided depends on the employee's length of service and salary at retirement age.The Company's defined

benefit plan is unfunded.

There are no other post retirement benefits provided by the Company'

The most recent actuarial valuation of the present value of the defined benefit obligation were carried out as at 31 March 2017

by Mr.G. N. Agarwal, Fellow of the Institute of the Actuaries of India. The present value of the defined benefit obligation, the

ralated current service cost and past service cost, were measured using the projected unit credit method'
(Rs. in

Movement ln the present value of the defined benefit

oblisation are as follows :

Gratuity

Particulars 31 March 2017 31 March 2016

f,oenine defined benefit obligation 7L.86 35.04

lnterest cost 5.38 2.72

Current service cost 65.65 36.32

lenefits paid (0.1s1

Actuarial (sain) / loss on obligations (1,.6s (2.22],

Present value of obligation as at the yeal lnq 141.0s 71.86

loss and other ehensive income are as under:

Gratuity 31 March 20u 31 March 2016

Current service cost 5s.23 35.90

Past service cost (gain)/loss from settlements 042 0.42

lnterest cost 538 2.72

Amount recognised in Profit or loss 7l-.o4 39.04

Actuarial (eain)/loss

rl arisins from changes in financial assumptions t 5.b6 2.99

b) arising from experience adjustments (1s.331 (s.21)

Amount recognised in other comprehensive income (1,6s1 (2.22

Total 69.39 35.82

follows:
used for the of the actuarial valuations of are a5

Particulars 31 March 2017 31 March 2015 1 April 2015

Discount rate (Per annum) 6.69% 7.46% 7.77%

ExDected rate of salary increase 8.00% 800% 8.00%

Emplovee attrition rate 5 00% 5.00% 5.O0%

Mortality rALM (2006:08) u ltimate N4e4q!qLIqq!-

Estimates of future salary increases considered in actuarial valuation take account of inflation, seniority, promotion and other

relevant factors such as supply and demand in the employment market'

These plans tvpically expose the company to actuarial risks such as interest rate risk and salary risk'

a) Interst risk: a decrease in the bond interest rate will increase the plan liability'

b) salary risk: the present value of the defined benefit plan liabilitY is calculated by reference to the future salaries of plan

participants. As such, an variation in the expected rate ofsalary increase ofthe plan participants will change the plan liability'



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the financial statements for the year ended 31 March 2017

Sensitivity Analysis

Significant actuarial assumptions for the determination of defined obligation are discount rate and expected salary increase.

The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions

occuring at the end of the reporting period, while holding all other assumptions constant.

Particula rs
GratuiW

20t6-L7 2015-15

lmpact on present value of defined benefit obligation:

lf discount rate is increased bV I%

ff discount rate is decrease d bV 7%

lf salary escalation rate is increased by 7%

lf salarv escalation rate is decreased by t%

(17.3s)

2r.71

20.77
(16.e7)

(8.53)

tt,37

10.95
(8.47)

The sensitivity analysis presented above may not be representative of the actu'al change in the defined benefit obligation as it is

unlikely that the change in assumption would occur in isolation of one another as some of the assumptions may be correlated'

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been

calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in

calculating the defined benefit obliBation liability recognised in the balance sheet'

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Lakhsloutflow in future in actuarial tn

Particulars
2016-L7 2015-16

Gratuity

Expected outflow in Lst Year

Expected outflow in 2nd Year

Expected outflow in 3rd Year

Expected outflow in 4th Year

Expected outflow in 5th Year

Expected outflow in 6th to 10th Year

3.18

3.85

2.96

2.bI

3.71.

20.16

0.69

0.65

0.67

0.70

1.r2

4.69

The average duration of the defined benefit plan obligation at the end of the reporting period is 14'04 years'

(c) Other long term employment benefits:

Annual leave & Short term leave

The liability towards compensated absences (annual and short term leave) for the year ended 31 March 2017 based on actuarial

valuation carried out by using projected accrued benefit method resulted in increase in liability by Rs'51'95 lakhs (31 March

2016: Rs 72.18 lakhs), which is included in the employee benefits in the Statement of Profit and Loss'

absences follows:of the actuarial valuations of are as

Particulars

As at

31 March 2017 31 March 2016 1 Aoril 2015

Discount rate 6.69% 7.46% 7.77%

Exoected rate of salary increase 8.00% 8.00% 8 000/,

Emolovee attrition rate 5.O0% 5.00% 5.00%

Mortailitv rate IALM (2006-08)U ltimate Mortalitllq g!t
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INOX WIND INFRASTRUCTURE SERVICES [IMITED

Notes to the financial statements for the year ended 31 March 2017

38: Exceptional items (Rs' in lakhs)

Particulars 20L6-17 2015-16

Provision for diminution in value of investment in a subsidiary

Provision for doubtful inter-corporate deposit to a subsidiary

Total

1,199.40 191.01

877.99 289.60

2,077.39 480.61

The management has reviewed the carrying amount of investment in, and inter-corporate deposits given to, subsidiaries' After considering

the position of losses of subsidiaries and balance wind farm sites available for sale, provision is made for diminution in the value of

investment and for doubtful inter-corporate deposits to the extent of accumulated losses of subsidiaries.

39: Particulars of payment to Auditors

20t6-L7

4.00

I.)U
1.15

0.20

(Rs. ln takhs)

2015-16Particulars

Statutory audit
Tax audit and other audits under Income-tax Act

Taxation matters

Certification fees

Total

3.00

2.00

0.25

0.20

5.45

40: Cgntingent liabilities

(a) Claims against the Company not acknowledged as debts: claims made by contractors - Rs. 3,339'76 lakhs (as at 31 March 2016: Rs' 585'36

lakhs, as at 1 April 2015: Rs. 502.29 lakhs)

Some of the suppliers have raised claims including interest on account of non payment in terms of the respective contracts. The Company has

contended that the suppliers have not adhered to some of the contract terms. At present the matters are pending before the jurisdictional

authorities or are under neSotiations'

b) In respect of claims made by three customers for non-commissioning of WTGs, the amount is not ascertainable.

In respect of above matters, no additional provision is considered necessary as the Company expects favourable outcome' Further, it is not

possible for the Company to estimate the timing and amounts of further cash outflows, if any, in respect of these matters'

41: Commitments

Estimated amounts of contracts remaining to be executed on capital account and not provided for (net of advances) is Rs. 2,306.25 Lakhs, (31

March 2016: Rs.416.33 Lakhs, 1 April 2015: Rs. 5,479.21 Lakhs)'

42: Operating lease arrangements

Leasihg arrangements in respect of operating lease for office premises / residential premises:

The Company,s significant lease agreements are for a period of IL/60 months and are cancellable. The aggregate lease rentals are charged as

"Rent" in the Statement of Profit and Loss.

43: Segment lnformation

lnformation reported to the chief operating decision maker (coDM) for the purpose of resource allocation and segment performance focuses

on single business segment of Erection, procurement & Commissioning ("EPC"), Operations & Maintenance ("O&M") and Common

lnfrastructure Facilities services for wTGs, and development of wind farm and hence there is only one reportable business segment in terms

of Ind AS 108: Operating Segment.

Revenue from maior services (Rs. in Lakhs)

Particulars 31 March 2017 31 March 2016

Erection, procurement & commissioning services 58,466.97 55,428.70

10,190.75 5,9s5.76

981.00 L,411.92
Operation & maintenance services

Common infrastructure facility services

Other operating revenue 55'71 18'57

Total 69,594'43 62'820'95

of the above total revenue, one customers contrib tted more than 10% of the total company's revenue

March 2016: three customers amounting to Rs. 22,719'47 lakhs)'

amounting to Rs. 1434.90 Lakhs (31



INOX WIND INFRASTRUCTURE SERVICES TIMITED

Notes to the financial statements for the year ended 31 March 2017

44. Note on prior period

The Company has restated the financial statements for the year 2015-16 to give effect to the following prior period items:

Nature of prior period items Amount Line items affected

(Rs. in Lakhs) Balance Sheet Statement of
Profit and Loss

Sales commission

Settlement of claims of suppliers

Legal & professional fees

218.40 Decrease in Increase in Sales

prepayment commission

others

372.74 Decrease in lncrease in

advance to Miscellaneous

suppliers expenSes

245.93 Increase in EPC & project

tradepayables development

838.07

The effect of above on the basic & diluted EPS is Rs. 1,676.L4 per share of Rs. 10 each'

45. Details of transactions in Specified Bank Notes in Lakh

Particulars SBNs Other

denomination
notes

Total

Closing cash in hand as on 8 November 2016 0.24 23.77 24.O7

+) Permitted Receipts L2.23 !2.23

-l Permitted oavments 27.50 27.50

-) Amount deoosited in banks 0.24 o.24

Closine cash in hand as on 30 December 2016 8.49 8.49



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the financial statements for the year ended 31 March 2017

45. Income tax recognised in Statement of Profit and Loss
(Rs. in takhs)

20L5-20t6Particulars

Total income tax expense recognised in the current year

The income tax expense for the year can be reconciled to the accounting profit as follows:

20L6-20t7

2,320.O5
(2,320.05)

3,349.95 (ts4.ztl

3,349.95 lt54.zll

3,349.95 (1s4.21)

Rs. in Lakhs

Current tax
In respect of the current year

Minimum Alternate Tax (MAT) credit

Deferred tax
In respect of the current year

Particulars 20t6-20L7 20t5-20L6

Profit before tax

I n come tax expense ca lcu I ated at 34.608% (2OL5-20!6: 33'063%)

Effect of expenses that are not deductible in determining taxable profit

Effect on deferred tax balances due to the change in income tax rate from

33.063%to 34.608% I from 32.445% to 33.063%

Income tax expense recognised in statement of profit and loss

7,462.50

2,582.52

790.20

(22.87)

l!,8t4.74)

(600.01.)

452.34

(6.s4)

3,349.95 (1s4.21)

The tax rate used for the years ended 31 March 2017 and 31 March 2016 in reconciliations above is the corporate tax rate

of 34.60g% & 33.063% respectively payable by corporate entities in India on taxable profits under the Indian tax law'



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the financial statements for the year ended 31 March 2017

47. Flrst-time Ind AS adoptlon reconclliations

a) Effect of Ind AS adoption on the balance sheet as at 31 March 2016 and 1 Aprll 2015:

As per Ind AS

balance

sheet

Effect of
transition to

lnd AS

Effect of
transition to

lnd AS

fL,74t.07

(iii) Bank balances other than (ii)

2,733.78

3,152.56

ryo
Wings;
Nagar,

Road,
E-30

'red {e



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the financial statements for the year ended 31 March 2017

47. First-time Ind AS adoption reconciliations

b) Effect of Ind AS adoption on the Statement of Profit and Loss for the year ended 31 March 2016:

Rs. in Lakhs

Particulars Notes

Year ended 31 March 2015

Previous

GAAP

Effect of
transition to

lnd AS

lnd AS

Revenue

Revenue from operations (b) 59,166,81 3,654.L4 62,820.95

Other income 682.49 280.97 963.46

Total Revenue 59,849.30 3,935.11 63,784.4L

Expenses

PC, O&M and Common lnfrastructure Facility expenses (e) 52,t40.27 185.49 52,325.76

3hanees in inventories work in progress 3,639.86 3,639.86

Emolovee benefits expense (f) 2,786.54 2.22 2,788.76

Finance costs (d) 3,74t.85 720.72 4,462.57

Deoreciation and amortisation expense 478.98 478.98

Cther expenses (e) 719.45 703.16 t.422.6t

Iotal Expenses 53,s05.95 1,511.59 55,118.54

Profit before exceptional items and tax (3,557.65) 2,323.52 |L.334.L3

Exceptional item (480.61) (480.61)

Profit before tax (4,138.261 2,323.52 (1,81,4.74)

Tax expense:

Current tax

MAT credit entitlement
Deferred tax (h) (1,235.61) 1,081.40 (Ls4.2t)

Iotal tax 11.23s.51) 1,081.40 lts4.2L)

Profit for the year (2,902.55) t,242,L2 (1,550.53)

Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurements of the defined benefit plans (f) 2.22 2.22

Tax on above (h) o.77) (0.77l,

Total other comPrehensive income 1.45 1.45

total comprehensive income for the year (2,902.55)l L,243.57 (1,559.08)



INOX WIND INFRASTRUCTURE SERVICES LIMlTED

Notes to the financial statements for the year ended 31 March 2017

47. First-time lnd AS adoption reconciliations

c) Effect of lnd AS adoption on the statement of cash flows for the year ended 31

March 2016

Analysis of cash and cash equivalents as at 31 March 2016 and as at 1 April 2015 for the purpose of

statement of cash flows under lnd AS:

Particulars
As at 31 March

20t6
As at l April

2015

Cash and cash equivalents for the purpose of

statement of cash flows as per previous GAAP
725.12 7L.33

Cash and cash equivalents for the purpose of

statement of cash flows under Ind AS
725.r2 77.33

Particulars

Year ended 31 March 2016

Previous GMP
Effect of

transition to Ind

AS

lnd AS

Net cash flows from operatine activities (2,47L.00) (2,471.00)

Net cash flows from investins activities (14,838.05) (14,838.0s)

Net cash flows from financine activities t7,962.84 t7.962.84
Net increase (decrease) in cash and cash

eouivalents
553.79 553.79

Cash and cash equivalents at the beginning of
the period

7L.33 71.33

Cash and cash equivalents at the end of the
oeriod

725.t2 725.t2



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the financial statements for the year ended 31 March 2017

47. First-time Ind AS adoption reconciliations

d) Equity reconciliation:

Particulars Notes
As at 31 March

20t6
As at l April

2015

Total equity / shareholders' funds under previous GAAP (7,43t.921 (4,529.27li

On account of straight lining of O&M revenue (b) 9,523.78 s.869.64

Effect of measuring financial instruments at fair value (d) (43e.7s)

Equitv Portion of Compound instruments (d) 3.290.28

Provision for expected credit losses (c) (77.97) (27.40

Prior oeriod items (e) (838.08)

fax impact on above adjusments (h) (2,977.68) (1,895.51)

Total adiustment to equity 8,480.58 3.946.73

Total equity under Ind AS 1,048.66 (s82.s4)

Profit reconciliation :

Particulars Notes 20t5-20t6

Net profit under previous GAAP (2,902.56)

Add/Less

Actuarial loss on employee defined benefit plan recognized in

other comprehensive income (f) (2.22)

On account of straight lining of O&M revenue (b) 3,554.1.4

Effect of measuring financial instruments at fair value (d) (439.7s)

Provision for expected credit losses (c) (s0.s7)

Prior period items (e) (838,08)

Tax impact on above adiustments (h) (1,081.40)

Net profit reported under IND AS (1,560.541

other comprehensive income (net of tax) (f) 2.22

Tax on Remeasurements of the defined benefit plans (h) (0,77l'

Net profit under Ind AS (1,659.09)

f/rs, ii9:\S



lnox Wind Infrastructure Services Limited

Notes to the financial statements for the year ended 31 March 2017

Footnotes for IGAAP to lnd AS reconciliation

a) Non-Current Investments:

In the financial statements prepared under previous GAAP, non-current investments in Government

securities (viz. National Savings Certificates) and subsidiaries were measured at cost less provision

for diminution (other than temporary). Under Ind AS, the Company has recognised such investments

at amortised cost.

On the date of transition, there is no change in the carrying value of investments.

The above changes do not affect profit for the year ended 31. March 2016 and total equity as at date

of transition to Ind AS and as at 31 March 2016.

b) Revenue from sale of services:

In the financial statements prepared under previous GAAP, revenue from sale of services in respect

of Operation & Maintenance (O & M) services were recognised in terms of the respective contracts.

However, under Ind AS, revenue from sale of services in respect of O & M seruices is recognised on

straight line basis (SLM) over the period of the contract'

Consequent to this change, on the date of transition to Ind AS, unbilled revenue from O & M services

of Rs. 5869.64 lakhs is recognized with corresponding increase in the retained earnings' The amount

of such unbilled revenue recognised as at 31st March 20L6 is Rs' 9523.78lakhs'

The profit before tax for the year ended 31st March 2016 is increased by Rs. 3654.14 lakhs on

account of recognition of O & M revenue on SLM basis.

c) Expected credit losses:

Under previous GAAp, the Company had created provision for impairment of receivables only in

respect of specific amount for doubtful receivables. Under Ind AS, additional impairment allowance

has been determined based on Expected credit Loss model (ECL).

Consequent to this change, on the date of transition to Ind AS, allowance for ECL of Rs' 27'40 lakhs is

recognized with corresponding reduction in the retained earnings. The amount of allowance for ECL

recognised as at 31st March 2016 is Rs' 77.97 lakhs'

The profit before tax for the year ended 31st March 2016 is decreased by Rs'

of allowance for ECL.

50.57 lakhs on account
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lnox Wind tnfrastructure Services Limited

Notes to the financial statements for the year ended 31 March 2017

d) Optionallyconvertibledebentures

During the year ended 31 March 2016 the company had issued 5oooo0o 4% optionally convertible

debentures of Rs. L,000 each amounting to Rs, 5O,OOO Lakhs to its holding company Inox Wind

Limited. These debentures are convertible, at the option of the debentureholder, into equity shares

at fair value as on the date of conversion.

Under previous GAAp, the entire amount of debentures was treated as liability and was included in

Non-current borrowings. The interest on above debentures was charged at the fixed rate.

Under Ind AS, these optionally convertible debentures are compound financial instrument' Refer

Note 19 for its treatment in the financial statements'

consequent to above changes, as at 31 March 2016, the equity portion of compound financial

instrument at Rs. 32g0.2S (net of deferred tax of Rs. 174L.34 lakhs) is included in total equity,

derivative liability of Rs. 5154.53 lakhs is recognised and the amount included under borrowings is

Rs.41071.13 lakhs.

profit before tax for the year ended 31 March 2015 is lower by Rs' 439.75 lakhs (as at L April 2015:

Rs. Nil) on account of above.

e) Prior period items

profit for the year ended 31't March 2016 is lower by Rs. 838.08 lakhs on account of prior period

expenditure with corresponding effect in the carrying amount of trade payables and other current

assets (refer Note 44).

f) Remeasurement of defined benefit plan

In the financial statements prepared under previous GAAP, remeasurement of defined benefit plans

and assets (gratuityl, arising due to change in actuarial assumptions was recognised as employee

benefits expense in the statement of Profit and Loss' Under Ind AS, such remeasurement benefits

relating to defined benefit plans and assets is recognised in ocl as perthe requirements of lnd AS 19

- Employee benefits. consequently, the related tax effect of the same has also been recognised in

ocl.

For the year ended 31st March 2016, remeasurement of gratuity liability resulted in a net benefit of

Rs.2.Z2lakhs which has now been removed from employee benefits expense in the Statement of

Profit and Loss and recognised separately in OCI'

The above changes do not affect total

20L6.

equity as at date of transition to Ind AS and as at 31st March



lnox Wind Infrastructure Services Limited

Notes to the financial statements for the year ended 31 March 2017

g) Other Comprehensive income:

Under previous GAAP, there was no concept of other comprehensive income. Under Ind AS,

specified items of income, expense, gains, or losses are required to be presented in other

Comprehensive income.

This change does not affect total equity as at date of transition to Ind AS and as at 31st March 2016.

h) Deferred tax:

In the financial statements prepared under previous GAAP, deferred tax was accounted as per the

income statement approach which required creation of deferred tax asset/liability on timing

differences between taxable profit and accounting profit. Under Ind AS, deferred tax is accounted as

per the Balance Sheet approach which requires creation of deferred tax asset/liability on temporary

differences between the carrying amount of an asset/liability in the Balance Sheet and its

corresponding tax base.

The application of Ind AS has resulted in recognition of deferred tax on new temporary differences

which were not required to be recognised under previous GAAP' ln addition, the transitional

adjustments as described in the preceding paragraphs have also led to temporary differences and

creation of deferred tax thereon'

This has resulted in creation of net deferred tax liability of Rs' 1,895.51 lakhs as at date of transition

to lnd AS with a corresponding decrease in retained earnings and reduction in the amount of

deferred tax asset in the Balance Sheet.

For the year ended 31st March 2016, it has resulted in increase in deferred tax expense by

Rs.j.0g1.40 lakhs in the Statement of Profit and Loss and recognition of deferred tax benefit of

Rs.0.77 lakhs in ocl. Further, deferred tax of Rs. 174L.34 lakhs is recognized with corresponding

adjustment directly in other equity.

As per our report of even date attached
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